


Important Notice

The Board of Directors, the Supervisory Committee and the Directors, Supervisors and senior management
of the Company warrant that there are no false records, misleading statements or material omission in this
interim report (this “Report”), and jointly and severally accept full responsibility for the truthfulness, accuracy
and completeness of the information contained in this Report.

This Report has been reviewed and approved at the ninth meeting of the eighth session of the Board of
the Company in 2016. Mr. LIU Chong, non-executive director, was unable to attend the Meeting due to work
reasons, and has authorised Mr. WANG Yuhang, Vice Chairman, to vote on his behalf.

The financial report of the Group has been prepared with the China Accounting Standards for Business
Enterprises (“CASBE"). The interim financial statements and notes (the “Interim Financial Report”) of the Group
as of 30 June 2016 prepared in accordance with CASBE have not been audited.

Neither any controlling shareholder (including its subsidiaries) nor any substantial shareholder (including its
subsidiaries) of the Company has utilised the non-operating funds of the Company.

The Company proposes not to distribute any cash dividend, issue bonus shares or convert shares from
reserves into share capital for the six months ended 30 June 2016 (the same period of 2015: Nil).

Mr. WANG Hong, person-in-charge of the Company and Chairman of the Board, Mr. MAI Boliang, CEO and
President, and Mr. JIN Jianlong, general manager of the financial department, person-in-charge of accounting
affairs and head of the accounting department (the financial controller), hereby warrant the truthfulness,
accuracy and completeness of the Interim Financial Report contained in this Report.

This Report contains certain forward-looking statements made on the basis of subjective assumptions and
judgements on future policy and economy, which are subject to risks, uncertainties and assumptions. The
actual outcome may differ materially from such statements. Investors should be aware that undue reliance or
use of such information may lead to risks relating to investment.

This Report has been prepared in both Chinese and English. In the event of any inconsistency between the
two versions, the Chinese version shall prevail.
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China International Marine Containers (Group) Co., Ltd.

Definitions

For the purpose of this Report, unless the context otherwise requires, the following terms shall have the meanings set

out below:

[tems

"A Share(s)” (or
"RMB-denominated
Ordinary Share(s)”)

“A Share(s) Share Option
Incentive Scheme”

"Articles of Association”

"Board”

“CASBE"

“CFSE"

“CIMC" or “Company”

“"CIMC Enric”

“CIMC Finance Company”

“CIMC Financial Leasing
Company”

Definitions

ordinary share(s) issued by the Company in the PRC with a nominal value of
RMB1.00 each, which are listed on the Shenzhen Stock Exchange and traded in
Renminbi,

share option incentive scheme of China International Marine Containers (Group)
Co., Ltd. considered and approved at the extraordinary general meeting of the
Company on 17 September 2010;

the Articles of Association of China International Marine Containers (Group) Co.,
Ltd.;

the Board of the Company;

Accounting Standards for Business Enterprises — Basic Standard and 38 Specific
Accounting Standards issued by the Ministry of Finance of the People’s Republic of
China on 15 February 2006, and application guidance and interpretations to CASBE
and other related regulations subsequently issued,

China Fire Safety Enterprise Group Limited, a company listed on the main board of
the Hong Kong Stock Exchange (stock code: 445) and an associated company of
the Company;

China International Marine Containers (Group) Co., Ltd. (0000000 OO0OOO
O000oo0), ajoint stock company incorporated in the PRC with limited liability,
the A shares of which are listed on the Shenzhen Stock Exchange and the H Shares
of which are listed on the Hong Kong Stock Exchange;

CIMC Enric Holdings Limited (DO OO OO0 O OOO), acompany incorporated in
the Cayman Islands with limited liability on 28 September 2004 and listed on the
main board of the Hong Kong Stock Exchange (Hong Kong stock code: 3899) on 20
July 2006 and a non-wholly-owned subsidiary of the Company;

CIMC Finance Co., Ltd., a company incorporated in the PRC with limited liability on
9 February 2010 and a wholly-owned subsidiary of the Company;

CIMC Financial Leasing Co., Ltd., a company incorporated in the PRC with limited
liability on 30 July 2007 and a wholly-owned subsidiary of the Company;
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“CIMC Hong Kong”

“CIMC Offshore Engineering”

"CIMC Raffles”

“CIMC Tianda"”

“"CIMC Vehicle”

"

“Corporate Governance Code

“CSRC"

"C&C Trucks”

"Director(s)”

“Group”, "we”, “our” and "us”

"H Share(s)” (or "Overseas-listed
Foreign Share(s)”)

“"Hong Kong”

“"Hong Kong Listing Rules”

“Hong Kong Stock Exchange”

Definitions

China International Marine Containers (Hong Kong) Limited (00 0000000 O
00O O0), acompany incorporated in Hong Kong with limited liability on 30 July
1992 and a wholly-owned subsidiary of the Company;

Yantai CMIC Raffles Offshore Ltd. (DO OO O0O0O0OO0OOOO0O0O), a company
incorporated in the PRC with limited liability on 25 October 1996 and a
non-wholly-owned subsidiary of the Company;

CIMC Raffles Offshore (Singapore) Limited, a company incorporated in Singapore
with limited liability on 7 March 1994 and a wholly owned subsidiary of the
Ccompany,

Shenzhen CIMC-Tianda Airport Support Co., Ltd. (00O O00O00O0O0O0OO0OO
), a company incorporated in the PRC with limited liability on 18 July 1992 and a
non-wholly-owned subsidiary of the Company;

CIMC Vehicle (Group) Co., Ltd. (00D O U0 O OO0 OOO), acompany incorporated
in the PRC with limited liability on 29 August 1996 and a non-wholly-owned
subsidiary of the Company;

the Corporate Governance Code contained in Appendix 14 of the Hong Kong Listing
Rules;

China Securities Regulatory Commission;

C&C Trucks Co., Ltd. (DO OO OOOOOO), a company incorporated in the PRC
with limited liability on 12 March 2009 and a non-wholly-owned subsidiary of the
Company,

the director(s) of the Company;

the Company and its subsidiaries;

overseas-listed foreign share(s) issued by the Company, being the ordinary shares
with a nominal value of RMB1.00 each, which are listed on the Hong Kong Stock
Exchange and traded in Hong Kong dollars;

The Hong Kong Special Administrative Region of the PRC;

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited,

The Stock Exchange of Hong Kong Limited;
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China International Marine Containers (Group) Co., Ltd.

Definitions

“Model Code”

“PRC" or “China”

"Pteris”

"Reporting Period”

“RMB”

“SFO”

“Shareholder(s)”

“Shenzhen Listing Rules”
“Shenzhen Stock Exchange”
“Supervisor(s)”
“Supervisory Committee”
“US$” or “U.S. dollars”

"Ziegler”

Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix 10 of the Listing Rules;

the People’s Republic of China;

Pteris Global Limited, a company incorporated in 1979, listed on the main board of
the Singapore Stock Exchange in 1991, and then listed on Catalist in 2014 (stock
code: UD3), and a non-wholly-owned subsidiary of the Company,

the six months from 1 January to 30 June 2016;

Renminbi, the lawful currency of the PRC;

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong;

the shareholder(s) of the Company;

Rules Governing Listing of Stocks on Shenzhen Stock Exchange;

the Shenzhen Stock Exchange;

the member(s) of the Supervisory Committee of the Company;

the Supervisory Committee of the Company;

United States dollars, the lawful currency of the United States of America; and

Albert Ziegler GmbH, a company incorporated in Germany with limited liability and
a non-wholly-owned subsidiary of the Company.
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Glossar

This glossary contains certain definitions of technical terms used in this Report in connection with the Group. Some of
these definitions may not correspond to standard industry definitions or usage.

[tems
CNG

GSE

Jack-up Drilling Platform

LNG
LPG

Modular Building

ONE Mode

QHSE

Semi-submersible
Drilling Platform

TEU

VOCs

Definitions
Compressed Natural Gas;

Ground Support Equipment, refers to airport equipment used to ensure flight
safety. To meet the requirements for aircraft maintenance and flights, airports are
equipped with a variety of modern ground support equipment, including but not
limited to mechanical, electric, hydraulic and special gas equipment;

A Jack-up Drilling Platform is a mobile oil rig commonly used for shallow water
operation. Most jack-up rigs operate in water depths ranging from 250 to 400 feet.
This oil drilling equipment is generally used for mounting machinery, power supply,
equipment and accommodation facilities for drilling and certain liftable spud legs
on a platform floating on the water;

Liquefied Natural Gas;
Liquefied Petroleum Gas;

the building manufactured in a factory environment and transported to a prepared
project site to be installed;

Optimization Never Ending, the lean management system of CIMC;

A management system that guides and controls an organisation in respect of
Quality, Health, Safety and Environment;

A Semi-submersible Drilling Platform is a mobile oil rig, the upper part of the hull
structure is the working deck and the lower part comprises two lower hulls, with
the parts connected by support columns. When in operation, the lower hulls are
submerged into the water. A semi-submersible platform is generally used in deep
seas with water depths ranging from 600-3,600m. The platform typically uses a
dynamic positioning system for positioning;

Twenty-foot equivalent unit, a standard unit of measurement of the volume of a
container with a length of 20 feet, height of 8 feet and 6 inches and width of 8 feet;
and

Volatile Organic Compounds
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China International Marine Containers (Group) Co., Ltd.

Chapter |

COMPANY PROFILE
Legal Chinese Name:
Abbreviated Chinese Name:
English Name:

Abbreviated English Name:
Legal Representative:
Authorised representatives:

Registered Address and
Address of Head Office:

Postal Code:
Company Website:
Email Address:

Principal Place of Business in Hong Kong:

Uniform social credit code:

Corporate Profile

0000000 mOoomoonoon
oooo

China International Marine Containers (Group) Co., Ltd.
CIMC

Wang Hong

Mai Boliang, Yu Yugun

8th Floor, CIMC R&D Centre, 2 Gangwan
Avenue, Shekou, Nanshan District,
Shenzhen, Guangdong, PRC

518067

http://www.cimc.com
shareholder@cimc.com

3101-2 Infinitus Plaza, 199 Des Voeux Road Central, Hong Kong

91440300618869509)

CONTACT PERSONS AND MEANS OF COMMUNICATION

Secretary to the Board, Company Secretary:

Assistant Company Secretary:

Contact Address:

Contact Telephone:
Facsimile:
Email Address:

Representative of Securities Affairs:

Contact Address:

Contact Telephone:
Facsimile:
Email Address:

Yu Yugun
Shen Yang

CIMC R&D Centre, 2 Gangwan Avenue, Shekou,
Nanshan District, Shenzhen, Guangdong, PRC
(Postal code: 518067)

(86) 7550 2669 1130

(86) 7550 2682 6579

shareholder@cimc.com

Wang Xinjiu

CIMC R&D Centre, 2 Gangwan Avenue, Shekou,
Nanshan District, Shenzhen, Guangdong, PRC
(Postal code: 518067)

(86) 7550 2680 2706

(86) 7550 2681 3950

shareholder@cimc.com
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Chapter |

[ll. INFORMATION DISCLOSURE AND LOCATIONS FOR DOCUMENTS FOR

INSPECTION

Designated Newspapers for A Shares: “China Securities Journal”, “Securities Times”, and
Information Disclosure: "Shanghai Securities News”

Authorized websites on which A Shares: http://www.cninfo.com.cn
this Report is made available: H Shares: http://www.hkexnews.hk

Legal Website: WWW.cimc.com

Places at which this Report is Available: Office of the Secretary to the Board

CIMC R&D Centre, 2 Gangwan Avenue,
Shekou, Nanshan District, Shenzhen,
Guangdong, PRC

(Postal code: 518067)

IV. STOCK INFORMATION OF THE COMPANY

Stock Exchange on which A Shares are Listed:  Shenzhen Stock Exchange
Abbreviated Stock Name for A Shares: CIMC
Stock Code: 000039

Stock Exchange on which H Shares are Listed:  Hong Kong Stock Exchange
Abbreviated Stock Name for H Shares: CIMC, ZJHD (Note)
Stock Code: 02039, 299901(Note)

Note: Both the abbreviated stock name and the stock code were only used by the
original B Shares Shareholders of the Company in the PRC in respect of their
trading of H Shares of the Company after H Shares of the Company were listed on
the Hong Kong Stock Exchange.

Whether the registered address, office address, postal code, website and email address of the Company were
changed during the Reporting Period

O Applicable + Not applicable

Whether the information disclosure and locations for documents for inspection were changed during the
Reporting Period

O Applicable + Not applicable
Whether the registration was changed during the Reporting Period

\ Applicable O Not applicable

Bl (%0 b 2
B La¥e Tat L
RSt-fa R RSt-fa R Oh#"aw i

IL%L fa. W.Da, &%L fa. KRay NT iy NV iy Cha
Registration at the beginning of 14 January 1980 Market Supervision Administration 440301501119369  440300618869509  61886950-9
the Reporting Period of Shenzhen Municipality
Registration at the end of 22 March 2016 Market Supervision Administration 91440300618869509)
the Reporting Period of Shenzhen Municipality

Whether other relevant information were changed during the Reporting Period

O Applicable + Not applicable
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Chapter Il Summar of Accounting Data and Financial Indicators

Unit: RMB thousand

Te R AR The same period Changes from

R . f of previous year  the same period of

(Jaittar, (January - previous year to

JIL 2016) June 2015) the Reporting

Cash flg, items (Wal,,) (unaudited) Period (%)
Net cash flows from/(used in) operating activities 933,732 (625,453) 249.29%
Net cash flows from/(used in) investing activities (5,376,277) (4,915,427) (9.38%)
Net cash flows from/(used in) financing activities 5,570,910 6,180,113 (9.86%)
At .0 Changes from the

o B W& As at the end of end of previous

B previous year  year to the end of

(30 J %4 2016) (31 December 2015)

the Reporting

(Walt,,) (audited) Period (%)
Balance of cash and cash equivalents
at the end of the period 4,310,559 3,259,123 32.26%
Ke/ financial indicators
Te B Wﬁ The same period Changes from
B of previous year  the same period of
(JaﬁJarv (January - previous year to
J L 2016) June 2015) the Reporting
(Walt,,) (unaudited) Period (%)
Basic earnings per share attributable to
shareholders of the Company (RMB/share) (0.1444) 0.5681 (125.42%)
Diluted earnings per share attributable to
shareholders of the Company (RMB/share) (0.1444) 0.5627 (125.66%)
Weighted average return on net assets (%) (1.64%) 6.59% (8.23%)
Weighted average return on net assets after
deducting non-recurring profit or 10ss (2.11%) 4.92% (7.03%)
Net cash flows from/(used in) operating activities
per share (RMB/share) 0.31 (0.23) 234.78%
SA fat. .0 Changes from the
LERA ST A As at the end of end of previous
B 1. f previous year  year to the end of

(30 J ¥, 2016) (31 December 2015)

the Reporting

(WRal.,,) (audited) Period (%)

Net assets per share attributable to shareholders of
the Company (RMB/share) 8.61 8.90 (3.26%)
Gearing ratio (%) (note) 70% 67% 3%

Note:  The gearing ratio is calculated based on total liabilities as at the respective dates divided by total assets.
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DIFFERENCES IN ACCOUNTING DATA UNDER DOMESTIC AND FOREIGN
ACCOUNTING STANDARDS

Differences in net profits and net assets prepared under International Accounting
Standards and CASBE

O Applicable + Not applicable

Differences in net profits and net assets prepared under foreign accounting
standards and CASBE

O Applicable + Not applicable

Reasons for differences in accounting data under domestic and foreign accounting
standards

O Applicable + Not applicable

NON-RECURRING PROFIT OR LOSS ITEMS AND AMOUNTS

Unit: RMB thousand

A_|_ﬂ_‘1
(Jam—hl'v
J 1L 2016)
Gain/(loss) from disposal of non-current assets (3,332)
Government grants recognised in profit or loss for the current period 135,375
Gains or losses from changes in fair value arising from holding of financial assets held for
trading and financial liabilities held for trading, and investment gains arising from
disposal of financial assets held for trading, financial liabilities held for trading and
available for-sale financial assets, except for the effective hedging activities relating to
the Group's ordinary activities 12,264
Net gains from disposal of investments 23,712
Other non-operating income and expenses other than the above items 21,101
Effect of income tax (30,604)
Effect of minority interests (after tax) (34,350)
Total 124,166

Note:  Aforesaid non-recurring profit or loss (other than effect of minority interests (after tax)) was presented at amount before taxation.

Reasons and explanations on the Company’s non-recurring profit or loss items as defined under the Explanatory
Announcement No.1 on Information Disclosure by Companies Offering Securities to the Public — Non-Recurring
Profit or Loss (the "Explanatory Announcement No.1”) and the recurring profit or loss items which are listed as
non-recurring profit or loss items under the requirements of the Explanatory Announcement No.1

0 Applicable V Not applicable
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OVERVIEW

In the first half of 2016, the global economic
recovery still remained weak, the demand from
developed countries was sluggish, the growth of
emerging economies was slow, and the international
trade continued suffering from a downturn. The
international financial environment was complex
and volatile, and Brexit increased the fluctuation of
the global financial environment. China’s economic
growth slowed down, exports continued shrinking,
RMB exchange rate fluctuation intensified, and
economic operational risk increased.

Although our Group took various measures and
made arrangements actively for coping with the
aforesaid dilemma, our Group still recorded a
significant decrease in the operation results due
to the impact of continued unfavourable market
situation during the Reporting Period. Meanwhile,
due to the significant provision for the purchase
of equity interests in Nantong Sinopacific Offshore
& Engineering Co., Ltd. ("SOE") by CIMC Enric, a
non-wholly-owned subsidiary of the Group during
the Reporting Period, the Group recorded net loss
attributable to the shareholders of the parent
company. During the Reporting Period, the Group's
revenue amounted to RMB23,542.843 million (same
period in 2015: RMB32,637.289 million), representing
a year-on-year decrease of 27.87%, while its net
profit attributable to the shareholders and other
equity holders of the parent company was at a 10ss
of RMB378.034 million (same period in 2015: gaining
a profit of RMB1,518.195 million).

Chapter il

Report of the Board

REVIEW OF PRINCIPAL BUSINESSES
DURING THE REPORTING PERIOD

The Group is principally engaged in the manufacture
of modern transportation equipment, energy,
chemical and liquid food equipment, offshore

1



12

China International Marine Containers (Group) Co., Ltd.

Chapter Il Report of the Board

Container Manufacturing Business

The Group's container business mainly deals
with standard dry containers, reefer containers,
special reefers and Modular Building. The Group
has the capacity to produce a full series of
container products with independent intellectual
property rights. Special reefers and Modular
Building business include 53-foot inland North
American containers, European wide containers,
bulk containers, special reefer containers, foldable
containers and Modular Building products.

In the first half of 2016, due to weak global economy
and continued slowdown in China’s exports,
the growth of shipping trade was weak, and the
operation results of container shipping companies
continued deteriorating, with the prospect of
the market appearing to be relatively gloomy.
Meanwhile, some large-sized container shipping
companies and container leasing companies, which
carried out merger or acquisition in succession in
the previous year, were in the period of integration.
All these factors resulted in customers’ generally
postponing capital investment with their purchasing
demand for newly built containers weakened. The
lowering of demand and the relative overcapacity
made the competition in container manufacture
industry more intensified, consequently, the price of
containers was at a low level as a whole. However,
the number of orders of the same period in the
previous year was relatively at a high level, and the
year-on-year base was high, as a result, the Group
recorded a sharp year-on-year decrease in the sales
volume and the revenue of containers during the
Reporting Period.

During the Reporting Period, the accumulated
sales volume of ordinary dry containers of the
Group reached 238,300 TEUs (same period in 2015:
736,100 TEUS), representing a year-on-year decrease
of 67.63%, the accumulated sales volume of reefer
containers reached 22,300 TEUs (same period in
2015: 86,900 TEUS), representing a year-on-year
decrease of 74.34%. The container business
recorded a revenue of RMB4,898.618 million (same
period in 2015: RMB12,478.632 million), representing
a year-on-year decrease of 60.74%; and the net
loss was RMB139.632 million (same period in 2015:
gaining a profit of RMB710.009 million), representing
a year-on-year 10ss.

In the first half of this year, faced with the weak
demand for container business and low capacity
utilisation rate, the Group actively shrunk capacity
by taking measures such as combining production
bases to help improve the capacity utilisation
rate and the profit margin. The relocation project
of containers in Fenggang of Dongguan City was
still in an orderly way, and it is expected that the
production line for the Phase | of this project would
be completed and put into operation in the first
half of the next year; the relocation of the Qingdao
cold chain industry park project has already been
completed and put into operation, which may
satisfy the steadily growing market demand for
special reefers.
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Road Transportation Vehicle Business

In respect of the road transportation vehicle
business, the Group has established different
product lines for special vehicles consisting of
10 series and more than 1,000 models, including
container semi-trailers, flatbed/staked-side
semitrailers, low-flatbed semi-trailers, vehicle
loaded semi-trailers, stake trucks, van trucks, tank
trucks, dump trucks, sanitation trucks and special
vehicles. These products cover major domestic and
international markets.

From the end of 2014, under the pressure
of national energy structure adjustment and
environmental protection, the growth rate of
domestic manufacturing investment has continued
to decrease, the market demand for special
vehicles has fallen, and the vacancy rate of
engineering special vehicles has remained high.
In the first half of 2016, benefiting from national
policy of stabilizing growth, domestic fixed-assets
investment such as real estate and infrastructure
construction recovered, and the domestic market
sales volume of special vehicles was driven to an
increase as compared with the same period of
previous year. In the overseas market, although
the shipping performance in the North American
market remained strong, the cyclical demand for
semi-trailers peaked; the economy of emerging
countries remained uneven, and the growth of
demand in each region significantly fell due to low
price of bulk goods, devaluation of currencies and
low oil price.

During the Reporting Period, the Group’s road
transportation vehicle business achieved sales of
58,231 units (same period in 2015: 59,491 units),
representing a slight year-on-year decrease of
2.12%. It recorded revenue of RMB7,013.354
million (same period in 2015: RMB6,682.115 million,
excluding the heavy truck business), representing
a year-on-year increase of 4.96%, and achieved net
profit of RMB361.893 million (same period in 2015:
RMB318.726 million, excluding the heavy truck
business), representing a year-on-year increase
of 13.54%. The increase in revenue and net profit
was mainly attributable to the increase in the gross
profit margin as compared with the same period of
previous year driven by the business growth in the
North American and European market.

Chapter il

Report of the Board

During the Reporting Period, the Group’s road
transportation vehicle business continued
promoting the global operation management
steadily, strived to enhance the operational
efficiency of assets of each business unit and
the corporate profitability, and focused on the
investment and development of the incremental
business and the innovation business of each
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China International Marine Containers (Group) Co., Ltd.

Chapter Il Report of the Board

In the first half of 2016, the continuous fall of the
international oil price narrowed the price advantage
of natural gas as compared with that of oil, as a
result, the progress of “oil to gas” projects in China
slowed down, and the attractiveness of natural gas
as an alternative fuel became less appealing. In
addition, the sales volume of natural gas equipment
of CIMC Enric, especially the sales volume of CNG
trailers, LNG vehicle-carrying bottles and LNG
gas stations experienced a decline to different
extents as compared with the same period of the
previous year; although the revenue of special
tank containers of chemical equipment increased,
the demand for standard tank containers was
low, the revenue of chemical equipment recorded
a decrease; the orders of liquid food equipment
increased, which drove the slight increase of
revenue. In addition, during the Reporting Period, as
some of the conditions precedent were not fulfilled
or waived, CIMC Enric terminated its acquisition
of the entire equity interests of SOE, and from a
prudent perspective, made provisions of RMB1.21
billion in aggregate for the first installments of
consideration, consideration prepayment, loans
and guarantee that had already been paid based
on the negotiation between SOE and the seller and
knowledge of the financial position of SOE and the
seller. Accordingly, during the Reporting Period,
CIMC Enric experienced a significant loss which
also incurred in the Group’s energy, chemical and
liquid food equipment business.

During the Reporting Period, the energy, chemical
and liguid food equipment business of the Group
recorded revenue of RMB4,338.109 million (same
period in 2015: RMB4,774.432 million), representing
a year-on-year decrease of 9.14%. The net loss
was RMB1,021.577 million (same period in 2015:
gaining a profit of RMB259.454 million), representing
a year-on-year decrease of 493.74%. The revenue
from the energy equipment business of CIMC Enric
was RMB1,445.660 million (same period in 2015:
RMB1,669.285 million), representing a year-on-year
decrease of 13.40%, the revenue from the chemical
equipment business was RMB1,248.365 million
(same period in 2015 RMB1,515.438 million),
representing a year-on-year decrease of 17.62%;
and the revenue from the liquid food equipment
business was RMB1,043.477 million (same period
in 2015: RMB978.326 million), representing a
year-on-year increase of 6.66%.

In the first half of 2016, business segments
of CIMC Enric remain committed to providing
quality products and services and continued to
strengthen the development of new products
and projects to cater for the changing needs of
clients. (1) Energy equipment segment carried
out the research and development of LNG liquid
cargo tank for ships, LNG full containment tank,
LNG fuelling station, new series of cryogenic tanks
and decontamination system of nuclear power
station; some of the new products have already
been launched in the market and brought revenue
contribution. In the environment of low oil price,
the research and development team made efforts
in developing various LPG equipments, such as LPG
spherical tanks that meet international standard
and LPG power generation system. (2) Chemical
equipment segment strived to provide clients
with new logistic solutions and develop different
types of tank containers according to the needs
of clients, for example, 40-feet new international
LNG tank containers of high-performance, 20-feet
internationally applied cryogenic tank containers,
cryogenic tank containers catering for long-haul
international transportation and lightweight special
tank containers catering for European clients. (3)
Liguid food equipment focused on developing
the workmanship turnkey system of beer factory,
exploring new equipment with customers, as well
as increasing efficiency and reducing costs; at the
same time it continued to strengthen the research
and developing power of new technology for beer
brewing, realizing diversified development through
exploring new businesses.

During the Reporting Period, CIMC Enric has
completed the acquisition of 100% equity of Briggs
Group Limited ("Briggs”). The operation of Briggs is
in United Kingdom and United States; it is principally
engaged in the engineering, process engineering
and the sales of equipment and process monitoring
system in industries including brewing, beverages,
distilled food, pharmaceutical, health and beauty,
as well as bio-fuel and offers project management
and consulting services. The business of Briggs
and the existing liquid food equipment business of
CIMC Enric complement each other. The acquisition
of Briggs enabled CIMC Enric to enter the liquid
food industry of non-brewing field, bio-fuel and
pharmaceutical industry, expanding the combination
of products and services, as well as market area, in
order to consolidate its market position.
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Offshore Engineering Business

The Group is one of the leading contractors of
high-end offshore engineering equipment in China
and has been participating in the competition of
the international market of offshore engineering
business all the time. The Group’s offshore
engineering business is mainly operated by CIMC
Raffles and its subsidiaries. Our main products
include Jack-up Drilling Platforms, Semi-submersible
Drilling Platforms, and auxiliary vessels for offshore
engineering projects.

Continuously affected by the low international
oil price, the sharp drop in the global offshore
engineering equipment market continued in the first
half of 2016. Global mainstream marine petroleum
drilling companies postponed the delivery of
platforms under construction, and they did not
place orders. In 2015, a total of 257 vessels of
offshore engineering equipment were completed
worldwide, representing a year-on-year decrease
over 60%. From January to June in 2016, only a total
of 36 vessels of offshore engineering equipment
were completed worldwide, which continued to
decrease significantly because of the sluggish
condition in 2015.

During the Reporting Period, the offshore
engineering business of the Group recorded a
sales revenue of RMB3,703.689 million (same
period in 2015: RMB5,043.275 million), representing
a year-on-year decrease of 26.56%. Besides, the
Group incurred a net loss of RMB3.988 million
(same period in 2015: gaining a profit of RMB18.658
million), which was mainly attributable to a
decrease in new orders resulting from a decline in
oil price and deferred delivery of orders on hand.

In the "winter of offshore engineering industry”,
CIMC Raffles strived to overcome difficulties and
focused on strategic products, and obtained an
order from CNOOC Energy Technology & Services
Limted (DOOO0OO0DOOOOOOOO) of jack-up
drilling platform for HYSY 162 Project during the
Reporting Period. Meanwhile, it actively expanded
its new businesses and delivered a 5-year
special inspection project in connection with 2
semi-submersible drilling platforms during the
Reporting Period. CIMC Raffles has 14 orders in
hand, with the contract amount approaching USD4
billion.
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Oon 8 June 2016, under the leadership and
sponsorship of National Development and Reform
Commission, Ministry of Finance and Ministry
of Industry and Information Technology, China
Advanced Manufacturing Industry Investment
Fund was established in Beijing. As a superior
enterprise in the area of offshore engineering
general assembly construction, the Group signed
a cooperation framework agreement with SDIC
Investment Management Co., Ltd. (00 O O O O
OO0 00000) which is the manager of China
Advanced Manufacturing Industry Investment Fund.
China Advanced Manufacturing Industry Investment
Fund proposed to make equity investment in
CIMC Offshore Engineering and they are now in
the negotiations in respect of the specific terms
of the investment. Subject to the due execution
of Investment Agreement, offshore engineering
business in our Group will obtain national industry
fund’s direct support which will help CIMC Offshore
Engineering achieve new breakthroughs in the
R&D, design and general assembly construction of
high-end offshore engineering equipment and the
localization of core equipment, which in turn can
improve CIMC Offshore Engineering’s momentum
and ability to implement national offshore strategy
and innovative development.

Logistics Ser,_ice Business

The logistics business of the Group is committed to
offering valuable logistics solutions for customers
by utilising a series of logistics equipment and
technologies. The development idea of the Group's
logistics service business is to change logistics
with equipment and build a unigue business model
for CIMC Logistics while giving full play to the core
competitive advantages of logistics equipment
in its designing, R&D, manufacturing, lease and
service; further build and perfect the global logistics
network distribution and build an ecosystem for
CIMC Logistics by centering on the “Belt and Road”;
integrate with the concept of “Internet plus” and
innovate in the new business development model
of CIMC Logistics; adhere to the principle of “cargo
value most (O O 0O 0O)", base on customer demands,
and expand full supply chain solutions.
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In the first half of 2016, the domestic logistics
services industry remained generally stable and its
structural differentiation was obvious. The demand
for international logistics increased. The logistic
demand in traditional industries such as mining and
high-consuming energy remained weak and logistic
demand in the equipment manufacturing industry
increased. The logistics service price remained low;
and the performance of logistics enterprises failed
to turn better in an obvious manner. Affected by the
market environment of bulk commodities, the Group
scaled down the supply chain business of logistic
services and adjusted the oil and gas business. The
revenue generated from the existing businesses
decreased due to the decline of shipping price.

During the Reporting Period, the Group's logistics
business achieved sales revenue of RMB3,218.617
million (same period in 2015: RMB4,267.810
million), representing a year-on-year decrease of
24.58%, and net profit of RMB68.434 million (same
period in 2015: RMB57.474 million), representing a
year-on-year increase of 19.07%. The increase in
our profit was mainly attributable to the satisfactory
profit from Sino-Worlink (Beijing) Investment Co.,
Ltd. and Sino-Worlink (Hong Kong) International
Logistics Co., Ltd. which were acquired in 2015.

In the first half of 2016, the four major business
lines of logistic services of the Group focused on
developing in the direction of equipment logistics,
multimodal transport, cross-border logistics
and systemic container services. (1) Equipment
logistics business line continued to promote lean
production and kanban management to improve the
manufacturing process of the factories and increase
the level of information; the Group has changed
the situation that equipment logistics business
mainly relies on export for growth by vigorously
expending the domestic market. (2) Container
services business line promoted the improvement

of quality, service, lean and information system
and strengthened the management and control
on cost and safety; confirmed eight business
products including shipping agency, freight agency,
container yard, storage and transportation,
reefer container service, leasing and sales of
second-hand containers, converted containers and
railway stations; strengthened the deep strategic
cooperation with customers such as purchasers,
containers leasing companies and railways; it
promotes the implementation of the strategy of
“one body with two wing” for rail-water transport,
sets up a core enterprise of joint investment, CIMC
Kaitong Logistics Development Co., Ltd. (DO OO
OOooooooo) along the Yangtze River Basin;
it quickens the network distribution of container
yards for Southeast Asia territory alongside the
“Belt and Road”, and makes a research on cold
chain logistics market. (3) Industrial logistics
business line built professional logistics service by
focusing on oil and gas, agriculture, food and other
areas, improving internal management and control
mechanism while making greater efforts on market
development and promoting in-depth integration
of logistics services. It vigorously develops and
operates transportation platform and declaration
platform, thus having achieved higher efficiency
and remarkable results. (4) Project logistics
business line renewed the organisational structure
and development strategy. Its business integrates
well with Sino-Worlink. Based on the international
railway collaborated transport and multimodal
sea-highway-railway transport, it taps the transport
potential of railway special vehicles and gradually
forms its customized cross-border multimodal
transport products services characteristic of CIMC
for sea-highway-railway transport of special cargos
by scheduled trains in the special cargos transport
area, through integration of the transport capacities
of specialized ships.
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In respect of innovation and expansion of new
business models, the Group started multimodal
transport business in March this year and
established CIMC Multimodal Transport Company
(00000O00O0O). Multimodal transport is a transport
process of mutual link-up and transshipment
jointly completed by two or more kinds of vehicles.
It relates to various links including dock, depot,
storage, financial lease and third party logistics.
The Group possesses two advantages in resource
and crossing border while starting such business.
The Group has a profound resource foundation
in container yard business, lease and customs
declaration and freight agency, and is able to offer
one-stop service in terms of products design,
technical certification, production and solutions
of logistics transportation. The Group will join
such business area by offering innovated logistics
equipment and tools to increase the transportation
efficiency of railways. The Group is currently
building logistics transport corridor in the target
area market, developing and securing source for
goods while focusing on differentiated competition
and railway transport market, namely, the market
suitable for a transportation radius of over 1000
kilometers. Currently, the railway transport trains
from Xian, Guiyang and Lanzhou to the east have
been launched.

Hea{ truck business

The Group operates the heavy truck business
through C&C Trucks. C&C Trucks positions its
products in the mid-end to high-end heavy truck
market in the international market and the high-end
heavy truck market in the domestic market. It has
established the development strategy of “making
high-end products, providing quality services, and
creating first-class brands”. Its key products include
tractors, mixer trucks, dump trucks, granule tank
trucks and LNG trucks.

In the first half of 2016, the domestic economy
remained a low growth. Except for the real estate
industry, fixed investment, highway transport and
bulk cargo transport like coal which are closely
associated with the heavy-duty truck industry
experienced slower growth or negative growth.
However, after profound adjustment in 2015, the
heavy-duty truck industry witnessed a substantial
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rebound driven by strong demand for renewal and
industrial restructuring of certain down-stream
industries. The overall sales of the domestic
heavy truck market in the first half of this year
was 338,000 units (same period in 2015: 296,000
units), representing a year-on-year increase of 14%.
High-end and high-horsepower tractors maintained
high growth rate, with tractors carrying coals and
hazardous chemicals increasing by over 50%; dump
trucks began to recover growth from April this
year after 23 months of consecutive decline; and
affected by the narrowed price differences between
oil and gas, the sales volume of natural gas heavy
trucks continued to decline, but in a more steady
way.

During the Reporting Period, the sales of C&C
Trucks amounted to 3,003 units, representing
50% of the annual goals, of which high-end and
high-horsepower tractors (over 380 horsepower)
and hazardous chemical tractors pushed up,
recording an increase of 216% as compared to
the same period of last year. C&C Trucks realized
a year-on-year increase of 57% in sales volume of
its products under the unfavorable circumstance
that the export amounts of China’s heavy truck
generally decreased by more than 30%. During
the Reporting Period, the sales revenue from C&C
Trucks amounted to RMB860.359 million (same
period in 2015: RMB396.090 million), representing
a substantial year-on-year increase of 117.21%,
and the net loss reached RMB96.523 million
(same period in 2015: loss of RMB138.793 million),
recording a decrease of loss of 30.46% as compared
to the same period of last year.

In the first half of 2016, C&C Trucks strived to
change and promoted sales by various marketing
mixes including reintegration of resources and
organizations, product improvement, channel
building, international market expansion,
development of end market and smooth service.
In addition, by participating in various national
marketing activities like Beijing Auto Show and
China Truck Racing Championship, and through
multi-channel communications of Internet, WeChat
and new media, C&C Trucks further strengthens
its brand label featured by “high-end, safety and
energy-conservation”, and builds images for its
brand.
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Airport facilities equipment business

The Group's airport facilities business is mainly
operated by Pteris (including CIMC Tianda), Ziegler
and its subsidiaries. The Group also integrates and
achieves synergy with its subsidiary CFSE over the
advantages of resources. Its principal businesses
include boarding bridges, automated logistics
systems and GSE (including shuttle buses and lifting
platform vehicles etc.), fire trucks and other rescue
vehicles and related services as well as stereo
garage business.

In the first half of 2016, global airline business
gained prosperous development and the new
demands for airport facilities equipment (boarding
bridges and GSE) grew steadily. The fire and rescue
services, benefited from the pushing forward of
China’s urbanization, are flourishing. As the fast
development of e-commerce and express logistics
bring hard-won chances for automatic logistics,
stereo garage business can be more steadily
developed.

During the Reporting Period, the Group's airport
facilities equipment business recorded sales
revenue of RMB1,128.444 million (same period
in 2015: RMB883.084 million), representing a
year-on-year increase of 27.78%. It achieved
net profit of RMB10.705 million (same period in
2015: loss of RMB47.245 million), turning losses
into profits as compared with the same period
of the previous year, mainly because Ziegler
achieved profits resulting from its good operation
performance.

During the Reporting Period, all principal businesses
of the Group'’s airport facilities equipment achieved
its desired development goals and accomplished
its business plans. (1) Boarding bridge business:
the Group continues to fortify its positions in major
airports of China and records steady growth in its
revenue and profitability, with the international
marketing network further improved and the
competitiveness in the global market further
enhanced. (2)Fire trucks and rescue vehicles
business: Ziegler is in the process of integration and
has achieved remarkable results, with the operation
procedures optimized and production efficiency
greatly improved, hence making short supply

relieved. The Group also started its integration
of associated company CFSE and is focusing on
future strategic layout to enhance competitiveness.
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In the first half of this year, the first phase of
the first industrial estate project of the Group -
Dongguan CIMC Intelligence Valley has been put
into use. As of 30 June 2016, the total contracted
sales area of the CIMC Intelligence Valley amounted
to 36,200 square metres (including the Group’s
container headquarters building) and the total
amount of contracted sales reached approximately
RMBO0.417 billion with a total contracted area of
42,200 square metres, which represented an overall
occupancy rate of 93% of the first phase completed

Chapter il

Report of the Board

19



China International Marine Containers (Group) Co., Ltd.

‘ Chapter Il Report of the Board



Interim Report 2016

Chapter il

Report of the Board

There was a material change in profit composition or profit source of the Company during the Reporting Period

O Applicable + Not applicable

Status of future developments and plans disclosed in publicly disclosed documents such as the prospectus, the
offering memorandum and the assets reorganisation report of the Company that continued into the Reporting

Period

O Applicable + Not applicable

The Company reviewed and summarized progress of business plans in the Reporting Period which were disclosed

previously

O Applicable + Not applicable

Composition of Principal Businesses during the Reporting Period

Unit: RMB thousand

c.ag &
W. $§ Né}‘l't
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%"‘QM gt s i _ﬂ(ﬁ‘ﬂ. /lé]i“S" /'é,"ws" )&J_‘S‘l
(uaﬂw.\) (uﬂﬂw.) (ualtwe,.\) ¢ e ar e ar
B/ industr /product
Containers 4,898,618 4,195,365 14.36% (60.74%) (60.02%) (1.56%)
Road transportation vehicles 7,013,354 5,690,682 18.86% 4.96% 4.41% 0.43%
Energy, chemical and
liquid food equipment 4,338,109 3,529,362 18.64% (9.14%) (10.35%) 1.10%
Offshore engineering 3,703,689 3,319,379 10.38% (26.56%) (33.13%) 8.80%
Airport facilities equipment 1,128,444 902,822 19.99% 27.78% 24.31% 2.23%
Logistic services 3,218,617 2,826,608 12.18% (24.58%) (28.02%) 4.19%
Financial business 1,114,356 366,336 67.13% 35.06% 38.96% (0.92%)
Real estate 315,698 156,605 50.39% 32.25% 11.69% 9.13%
Heavy trucks 860,359 837,730 2.63% 117.21% 129.94% (5.39%)
Others 297,323 221,051 25.65% (57.08%) (52.13%) (7.68%)
Combined offset (3,345,724) (2,919,444) - - - -
Total 23,542,843 19,126,496 18.76% (27.87%) (30.50%) 3.08%
B/ region (b/ recei er)
China 8,454,654 - - (32.45%) - -
Asia (regions excluding China) 1,838,387 - - (69.89%) - -
America 3,503,214 - - (49.16%) - -
Europe 8,283,362 - - 28.52% - -
Others 1,463,226 - - 115.28% - -
Total 23,542,843 - - (27.87%) - -
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AnaV sis of Core Competiti, e Ad, antages

A de, _elopment strateg/ focusing on
core businesses to accelerate industrial
upgrades

The Group has been focusing on core businesses to
step up the industrial upgrades, so as to enhance
its industrial competitiveness. While strengthening
the advantage of the traditional container industry
and focusing on emerging strategic businesses such
as natural gas equipment and offshore engineering
equipment, the Group set foot in financial, logistics
services and other modern services. At present, the
Group possessed a diversified business portfolio,
with an industrial ecosystem of “manufacture +
service + finance” formed. The container business
continued to take the lead in the industry, as well as
offshore engineering, road transportation vehicles,
energy, chemical and liquid food equipment
businesses with strong competitive edges in the
PRC.

An enterprise frameMork and

management s/ stem for continuous
impro, ement and sustainabilit/

The Group has developed a set of effective
management models covering business philosophy,
governance structure and management mechanism.
A standardised and effective corporate governance
structure is the institutional safeguards of the
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4. Anal sis of In_estments during the Reporting Period

(1) g ternal equit in_estments
(@) External investments

\ Applicable O Not applicable
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1,023,262 105,000 874.54%
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(c)  Securities investments

\ Applicable O Not applicable
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Unit: RMB thousand

8 da LR S Ty

&«'Li L 9Y Y8 Naﬂ st S( .8 ) Ris S(ya8) Bis By Biy du uﬂi S .‘»aﬁk‘-'wﬁi_
Hshares 6198 PortofQingdao 128,589 40,414,000 0.85% 40,414,000 08% 121,42 1,701 Financial assets at fair value Self-owned
through profit or loss funds
Hshares 368 Siontrans Ship 20,742 2,996,500 0.08% 2,996,500 0.08% 3,150 (757)  Financial assets at fair value Self-owned
through profit or loss funds
Other securities investments held at the end - - - - - - - - -
of the Reporting Period
Profit or loss from securities investments - - - - - - - - -
sold during the Reporting period
Total 149,331 - - - - 1439 U - -

(d)  Description of shareholdings in other listed companies

\ Applicable O Not applicable

As of the end of the Reporting Period, the Group's equity interests in other listed companies are as follows:

Unit: RMB thousand

Blial Pt Ca
VY N N
I a Sydiy ﬂé Ly SV, VH,
Al L Gt 0 NS o 4l RACE q.;ﬁ.& RAEL o8 da LIS Ty
81 Y e T R T T WL s i
Australian Securities Exchange: OEL Otto Energy 13,480 14,000,000 1.19% 2678 - 133 Available-for-sale  Stock acquisition
financial assets
Hong Kong Stock Exchange: 206 TSC Group 167,591 92,800,000 1342% 199,978 - 3954 Long-term equity  Stock acquisition
investments
Hong Kong Stock Exchange: 445 China Fire 467,498 1223571430 3000% 480,056 - 18057 Long-term equity  Stock acquisition

investments
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Entrusted wealth management

O Applicable +/ Not applicable
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Entrusted, , ealth management, deri, ati, es in_estments and entrusted loans

There was no entrusted wealth management of the Company in the Reporting Period.

(b)  Derivatives investments

\ Applicable O Not applicable

Unit: RMB thousand

Pt L
Jst
a_lﬁ_‘l’a
Lok
“\0«
&/"Lﬁﬁ
Rt
gt (4 s b Al
Ll gl L,
I a W, AL®  ALM aL il C.l_'@ﬂ' S
Nag, Loy By Bl ML 2y, CER VO L A Y N Y T 2
€ ¢ [}
wilg pst Ay T Ll Ly (Wl Vil [ P T By
st 0 Wi, Lald L oaihg ailay O, Da, Mw& rg,u.ﬂi &,u.ﬁi il W% &/"&-is w%
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HSBC, Standard
Chartered and Forward exchange
other banks Ni No contract - 0671 017/4/24 9,087,911 - - - 4T 1538% 102,520
HSBC, Standard Currency
Chartered and accumulator
other banks Ni No contract - 0611 2017/3/24 4,097,462 - - - 1315006 4.76% 37,921
CCB, HSBC and Interest rate swap
other banks Ni No contract - 20091228 202031 831,181 - - - 835,422 302% 893
Currency swap
HSBC Ni No contract - 01541 201991 70,365 - - - 58,384 0.21% (5,174)
Totel - - - 14086919 - - - 4MSS% BI® 136160
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Source of funds for derivatives investments
Litigation case (if applicable)

Disclosure date of approval of derivatives
investment at a Board meeting (if any)

Disclosure date of approval of derivatives
investment at a shareholders” meeting (if any)

Risk analysis regarding positions in derivatives
during the Reporting Period and explanations of
risk control measures (including but not limited
to market risk, liquidity risk, credit risk, operation
risk and law risk etc.)

Changes in market prices or product fair values
of derivatives invested during the Reporting
Period, where specific methods and relevant
assumptions and parameters used shall be
disclosed in the analysis of fair values of
derivatives

Explanations of any significant changes in the
Company's accounting policies and specific
accounting principles on derivatives between the
Reporting Period and the last reporting period

Specific opinions of independent Directors on
the derivatives investments and risk controls of
the Company

Report of the Board

Self-owned funds
Not applicable

Nil

Nil

As of 30 June 2016, the derivative financial instruments held by the Group were mainly foreign exchange forwards,
foreign currency options, interest rate swap and currency swap contracts. The risks of interest rate swap contracts
were closely related to the fluctuations of interest rate. The risks carried by foreign exchange forwards and foreign
currency options were connected with the market risks relating to exchange rates and the Group’s cash flow certainty
of foreign currency revenues in the future. The Group’s control on the derivative financial instruments was mainly
reflected in: making prudent selection and determination on the type and quantity of newly-added derivative financial
instruments; as to derivatives transactions, the Group developed rigorous internal approval systems and operational
processes, and clarified the approval and authorisation procedures for all levels involved, So as to control the
associated risks.

From January to June 2016, the Group's profit or loss arising from changes in fair values of the derivative financial
instruments was RMB136.160 million. Fair values of the derivative financial instruments of the Group were determined
based on market prices of external financial institutions.

No

In accordance with “Basic Norms for Enterprise Internal Controls”, “Application Guidelines for Enterprise Internal
Controls", "Enterprise Internal Controls Assessment Guidelines” and other relevant laws and regulations, the Company
has established a sound internal control System and put it into effective implementation. Therefore, the risks faced by
the Company regarding derivatives investments are controllable.
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Unit: RMB thousand

RMa,.
ey i i, 5t Wy %o 1V5 o
B W, ¢ i A_|_J1 la, Ghddl  rvvla, a v al
Xiamen Xinshuangrong Automobile No 5,200 21.00%  Pledge of share options/ Driver training site construction
Driving Training Limited pledge of house property/ and purchase of training
corporate guarantee vehicles
Shenzhen Pengsangpu Energy No 6,800 9.00%  Equipment mortgage/ Procurement of solar equipment
Services Co,, Ltd. corporate guarantee
Xiamen Yingzhong Fuhai No 38,000 7.70%  Corporate guarantee Procurement of vehicles
Automobiles Limited
Xiamen Hongxin International No 23,000 8.75%  Corporate guarantee Payment of logistics fees
Logistics Co., Ltd.
Quanzhou Jincheng Maritime No 18,000 14.64%  Ship mortgage/corporate Payment of freights
Transport Co., Ltd. guarantee
Quanzhou Jincheng Maritime No 18,000 14.64%  Ship mortgage/corporate Payment of freights
Transport Co., Ltd. guarantee
Quanzhou Jincheng Maritime No 16,000 15.30%  Ship mortgage/corporate Procurement of fuel oil and other
Transport Co., Ltd. guarantee daily operating turnover
Fujian Tianlong Steamship Limited No 34,000 10.56%  Ship mortgage/corporate Procurement of ship and fuel oil
guarantee etc.
Quanzhou Jincheng Maritime No 11,350 14.17%  Ship mortgage/corporate Payment of ship lease accounts
Transport Co., Ltd. guarantee or cargo agency fees
Quanzhou Jincheng Maritime No 7,800 14.17%  Ship mortgage/corporate Payment of ship lease accounts
Transport Co., Ltd. guarantee or cargo agency fees
Xiamen Zhiyuan Automobile Limited No 50,000 7.80%  Corporate guarantee Procurement of vehicles
Fujian Tianlong Steamship Limited No 34,000 10.56%  Ship mortgage/corporate Procurement of ship and fuel oil
guarantee etc.
Linghbao Guoshi Mining Limited No 36,000 9.78%  Pledge of house property/ Procurement of ores
Liability Company corporate guarantee
Xiamen Xiangyu Free Trade Zone No 35,000 12.26%  Pledge of share options/ Payment of freights
Fengyi Logistics Co., Ltd. corporate guarantee

Total

- 333,150

Extension, overdue or litigation (if any)

Measures to cope with risks arising from

Pengsangpu Energy Services Co., Ltd. are in process.

extension, overdue or litigation (if any)

Disclosure date of approval of entrusted

loans at a Board meeting (if any)

Disclosure date of approval of entrusted

loans at a shareholders’ meeting (if any)

Litigations against Xiamen Xinshuangrong Automobile Driving Training Limited and Shenzhen
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)

Use of Raised Proceeds

\J Applicable O Not applicable
Overall utilisation of raised proceeds
\ Applicable O Not Applicable

Unit: RMB thousand

Total proceeds raised 3,227,639
Total investment of proceeds during the Reporting Period 0
Total cumulative investment of proceeds 3,227,158
Total proceeds raised with changes in usage during the Reporting Period 0
Total accumulative proceeds raised with changes in usage 0
Proportion of accumulative total proceeds raised with changes in usage 0.00%

Description of overall utilisation of proceeds raised
The proceeds raised from the issue of additional H Share will be used for supplementing the working capital of
the Group.

Projects committed with raised proceeds

O Applicable + Not Applicable

There was no change of project to be invested with raised proceeds of the Company during the Reporting Period.
Change of project to be invested with raised proceeds

O Applicable + Not Applicable

There was no change of project to be invested with raised proceeds of the Company during the Reporting Period.
Status of projects financed by proceeds

0& '4‘.&" /‘!’.re,&

oy, g sad Do 5.5 % D 5 G B
Used for supplementing the 25 December 2013, 27 March 2015 www.cninfo.com.cn
working capital www.hkexnews.hk

Principal subsidiaries and associates
Please refer to the relevant information contained in “Il. Review of Principal Businesses during the Reporting
Period” under this chapter of this Report for the details of operations of principal subsidiaries and associates. The

details on the subsidiaries that began and ceased to be consolidated into the accounts of the Company during
the Reporting Period are set out in note V of “Chapter VIII Interim Financial Report (Unaudited)” in this Report.

Major projects in, ested b/ non-raised proceeds

O Applicable + Not Applicable
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Forecast on the Operating Results for the Period from Januar to September 2016

Warning and explanation in the forecast of the possible aggregate net profits from the beginning of the year to
the end of the next reporting period becoming a loss or a significant change compared to the same period of the
previous year

O Applicable + Not Applicable

Statements of the Board and the Super, isoF Committee on the Non-Standard
Auditing Report~Issued b/ the Accountant during the Reporting Period

O Applicable + Not Applicable

k planation of the Board on the Affairs Relating to Non-standard Auditing Report~
for the Pre_ious Year

O Applicable + Not Applicable

Implementation of Profit Distribution of the Compan/ during the Reporting Period

During the Reporting Period, the proposed profit distribution plan for 2015 was passed at the 2015 annual
general meeting of the Company on 31 May 2016 in accordance with the relevant requirements of the Articles of
Association: the Company to pay a cash dividend of RMBO0.22 (inclusive of tax) for every share (2014: RMB0.31 for
every share) to Shareholders, which is calculated based on the total share capital of the Company as at the book
closure date of dividend distribution for 2015. The Company completed the payment of the final dividend for 2015
on 20 July 2016, and the dividend paid by the Company was RMB654.822 million.

P&c 39/ Sa el AN 4y
Was it in compliance with the requirements of the Articles of Association or the resolution

of the general meeting: Yes
Was the dividend distribution criteria and proportion well-defined and clear: Yes
Was the related decision making process and mechanism in place: Yes
Did independent Directors fulfill their duties and play their roles: Yes
Were the minority Shareholders given opportunities to sufficiently voice their opinions and

make requests and were their legal interests fully protected: Yes
Were conditions and procedures legal and transparent in respect of the cash dividend

policy with adjustments or changes: Yes

Proposal of Profit Distribution and Share Capital Increase b/ v a of Transfer from
Capital Reser_es during the Reporting Period

O Applicable + Not Applicable

The Company proposed not to distribute cash dividend, bonus shares or increase share capital by way of transfer
from capital reserves for the six months ended 30 June 2016 (the same period of 2015: Nil).
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10. Register of Reception of Research,

Reporting Period
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Communications and Inter}‘igws during the

Tyd Mak 5+
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11 January 2016~ Company  Field research,  Institution  Springs Capital (Beijing) Co., Ltd Principal business
one to one conditions, business
structure, investment
progress, recent industrial
developments and industry
outlook in 2016
12 January 2016~ Shanghai  The 16th UBS Institution  Invesco, First State Investments, China Same as above
Greater China AMC, Honghu Investment Management,
Seminar Neuberger Berman, CIC International
(Hong Kong) Co. Ltd., New Silk
Road Investment, Korea Investment
Management, APS Asset Management,
Q Fund Management, Stone Forest
Capital, PSquared Asset Management,
T.Rowe Price International Ltd., Nomura
Asset Management
19 January 2016~ Company  Field research,  Institution  Industrial Securities Same as above
one to one
25 February 2016 Company  Teleconference, Institution  ICBC Credit Suisse Same as above
one to one
29 February 2016 Company  Field research,  Institution  Huachuang Securities Same as above
one to one
29 March 2016 Hong Kong  Annual report Institution  Institutional analysts, financial media Announcing 2015 annual
results report results
presentation
12 April 2016 Company  Field research, Institution  Essence Securities Principal business
one to one conditions, business
structure, investment
progress, recent industrial
developments and industry
outlook in 2016
26 April 2016 Hangzhou  Spring Forum Institution ~ Fullgoal Fund, Orient Securities Same as above
of Listed
Companies
of Haitong
Securities
30 May 2016 Company  Field research, Institution  Sanlam Investments, SA, JPMorgan AM, Same as above
one to one UK, Colonial First State-Core, Northcape
Capital, Ellerston, Macquarie Securities
17 June 2016 Company  Field research, Institution  Guotai Junan, China Galaxy International ~ Same as above
one to one Asset Management, Shanghai
International Asset Management (Hong
Kong) Company Limited (DO O OO0
gooooooo)
30 June 2016 Company  Field research, Institution ~ Xiamen Pearl Fund (00O O000O) Same as above

one to one
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PROSPECTS AND INITIATIVES

Industr/ De _elopment Trends and
Market Outlook in the Second Half of
This Year

Looking ahead to the second half of 2016, with a
weak recovery of world economy and an increasing
differentiation among regions, it is expected that
global trading and marine transportation market
will remain running at a low level. Such factors as
downturn oil prices, Brexit, and expected interest
rate raise of the U.S. Federal Reserve will result in
greater economic and financial fluctuation risks of
the globe. The domestic economy will still face a
downward risk.

In respect of the container manufacturing
business, based on the latest prediction of
CLARKSON (an authoritative analysis institution in
the industry), the growth of global container trade
will be approximately 3.8% in 2016, which is still in
a lower level although improved compared with the
same period of previous year. It is expected that
the imbalanced status of supply and demand in the
shipping industry will remain unchanged, and the
decreasing results of container shipping companies
and shrinkage or delay of capital investment will
cause a continually weak demand for containers.
The overall market is in inadequate demand apart
from special reefer business.

In respect of the road transportation | ehicle
business, in the second half of this year, the
government will continue to proactively stabilise
the growth in the PRC market. It is expected that
the year-on year decrease in the special vehicles
market of the PRC would be narrowed in the
second half of the year. In the overseas market, the
Europe will continue to implement easing policies
to realize slow market recovery; slower cycle for
the U.S. Federal Reserve to raise interest rate will
alleviate the decreasing demand trend in emerging
markets; and the continuing economic recovery of
the U.S. and continual strong freight index will form
a marketing supporting for semi-trailer market’s
regular slipping from its peak.
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In respect of the energ/, chemical and liquid food
equipment business, continuously affected by the
low international oil price, it is expected that China's
natural gas industry will continue to suffer pressure
for the short term, and the natural gas equipment
market will remain in the doldrums. As the chemical
industry is affected by the slowdown of the global
economic growth, the periodical volatility trend of
the chemical equipment is predicted to sustain. The
overall market trend of the liquid food equipment
will continue to remain stable.

In respect of the offshore engineering business,
it is expected that the international oil prices will
remain low for a period of time in the future. It
is hard to change the downturn condition of the
offshore engineering equipment markets this
year. Global offshore engineering manufacturing
enterprises face with risks including abandonment
of ships by customers and project assets
impairment. Currently, it is in a periodically difficult
period. With the gradual rebounding of oil prices
in the future and the integration of offshore
engineering industry, the delayed or pending
offshore oil and gas projects may get back on the
agenda again, and in a medium and long term,
the offshore engineering market still has room for
development.

In respect of the logistics ser, ices business, in
the second half of this year, the global trade and
shipping markets will remain running at a low level
along. It is expected that the logistics industry is
hard to see obvious rebound. As the overall level
of the logistic industry in China is low, the Chinese
government will drive industrial transformation
and upgrading with regional integration and
development and encourages opening-up externally.
Coupled with the concrete implementation of
the “The Belt and Road Initiative” strategies, the
continuous internationalisation of Renminbi and
the extension of bilateral free trade agreements,
it will constantly bring forth with enlarged
demand for logistics services as well as stricter
professionalisation requirements. The development
of logistic industry in China is faced with more
challenges and opportunities.

31



32

China International Marine Containers (Group) Co., Ltd.

Chapter Il Report of the Board

In respect of the heai/ truck business, in the
second half of this year, as the real estate continues
to recover and investments in railway increase,
it is expected that engineering vehicles market
will maintain its rapid development trend; and
as hazardous goods tractors and coal transport
tractors have increased at a high speed for nearly
one year and the supply and demand for highway
capacity have basically reached balance, the growth
of hazardous goods tractors and coal transport
tractors is expected to be slower. However, driven
by the replacement demands, it is expected that
the overall tractors will continue to keep a steady
growth in the second half of this year.

In respect of the airport facilities equipment
business, under the new normal, the growth of the
domestic infrastructure investment slows down,
and hence the demand for new airport equipment
will be reduced. However, the replacement
demand for the existing equipment will remain
helpful to maintain steady business growth. The
urbanisation process in China is conducive to the
further development of the fire and rescue vehicle
business. GSE business is expected to keep growth
in China and emerging markets; boarding bridge
business is basically stable, and demands for bridge
loading facilities increase; demands in emerging
markets for fire vehicles and special fire vehicles
increase. With the rapid development of domestic
e-commerce and automated logistics industry,
domestic market demand for various automated
logistics equipment will maintain its growth.

In respect of the real estate de elopment
business, in the second half of this year, it is
expected that domestic policy environment
regarding real estate will increasingly differentiate,
third-tier and fourth-tier cities will continue to
destock. Market turnover increases steadily
stimulated by ease policies. However, the stocks of
commercial real estate in some second-tier cities
are expected to be high yet.

In respect of the financial business, in the second
half of this year, such factors as Brexit and interest
rate raise of the U.S. Federal Reserve will result in
greater world economic and financial risks and bring
relatively significant effects to the large financing
projects denominated in US dollars. It is expected
that the domestic financial leasing industry will keep
forging ahead. Due to the intensifying competition
of the industry and continual increase of the
social financing size, the capital return will be low.
With the greater downward pressure of domestic
macroeconomy, credit risks of existing businesses
under financial leasing are increasing.

Major Risk Factors of the Group

In the second half of 2016, the Group will still be
exposed to the following macroeconomic and policy
adjustment risks against its business environment:

. Economic periodic fluctuations: the
industries involved in the principal business
operations of the Group are dependent on
global and domestic economic performance
and vary with the periodical changes of the
overall economic environment. There are
risks that the growth of the Group’s container
business might slow down due to the
declining growth in global trade and China’s
export. Due to the declining oil prices, the
volume of orders received in global market
of offshore engineering equipment suffered
sharp contraction, putting the Group’s
offshore engineering equipment business
under great pressure. The changes and risks
in global economic environment bring higher
requirements on the Group’s operating and
risk controlling capabilities.



Interim Report 2016

Risk of industd polid upgrade and trade
protection: China’s economy entered into
the "new normal” and the government of
China presents the road map for and overall
objective of comprehensively deepening
reform to push forward the transformation
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In respect of the container manufacturing
business, in the second half of this year, for
container business, the Group will still focus on
connot